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HOME Investment Partnership Program

Although it has been widely recognized by the Administration and Congress as a very effective tool in providing affordable housing, the HOME Program was not spared the Administration’s budget cuts.  HUD has proposed $1.741 billion for FY06 for the HOME Program, which is a decrease of $108 million or 6 % from FY05.  This amount does not include American Dream Downpayment Initiative funds.  HUD expects that this amount will fund 82,000 affordable housing units and 11,300 units of tenant-based rental assistance.             .

The HOME budget would include $10 million for technical assistance, which is a significant decrease over the amount of funds requested for technical assistance in the last few years. The budget would also include $1 million for the Working Capital fund, which is used for CPD information technology systems (IDIS).   There is no setaside for housing counseling proposed this year from the HOME account.  Instead, housing counseling would be funded from a separate account.

After accounting for all of the setasides, the FY06 HOME formula allocation of $1.73 billion is a $57 million decrease of the formula allocation for FY05. 


Reflecting the Administration’s continuing priority of expanding homeownership, HUD is proposing $200 million for ADDI.  This amount has been proposed for several years, although Congress has never funded ADDI at this amount.  ADDI received $50 million in FY05.

HOMELESS PROGRAMS

The HUD Homeless programs fared very well in the Budget, apparently in support of the Administration’s goal of ending chronic homelessness by 2012.  The amount requested for the Homeless Assistance Grants account is $1.440 billion, a $200 million increase over the amount appropriated for FY 2005.  This account funds the Emergency Shelter Grants, Shelter Plus Care, Supportive Housing and Section 8 Moderate Rehabilitation Single Room Occupancy programs.  The Budget requires that HUD renew Shelter Plus Care contracts annually and that grantees receiving funds for services provide a 25 percent match.

The Budget language states that “A major emphasis will be placed on permanent housing by requiring 30 percent of funds to be used for permanent housing.”  It does not indicate whether that requirement applies to each of the programs funded under this account.  The budget also requires that all awards “coordinate and integrate homeless programs with other mainstream health, social services and employment programs for which homeless populations may be eligible…”

The Budget indicates that the Administration will propose legislation to combine HUD’s three competitive programs—Shelter Plus Care, Supportive Housing and Section 8 Mod Rehab “into a single program with enough flexibility to better meet community needs.”

Section 8

The Budget request for the Section 8 program is $15.845 billion, an increase of about $1.1 billion over FY 2005.  The Budget assumes continuation of the “dollar-based” (rather than the “unit-based”) system of allocating Section 8 resources, as established in the FY 2005 Appropriations bill.  

According to Assistant Secretary Michael Liu, HUD intends to propose additional “reforms” to the Section 8 program through separate legislation.  He indicated that the budget does not assume the changes that would be made through that legislation.  However, the budget summary document notes that the Administration proposes to “simplify Section 8 and give more flexibility to PHAs to administer the program to better address local needs.”  Such flexibility would apparently include the ability to set their own subsidy levels based on local market conditions, to design their own tenant rent policies, and to eliminate complex forms.  The proposal will also include performance-based incentives to reward PHAs for good program management.  

Other HUD funding

Youthbuild is proposed to be shifted to the Labor Department.  The Administration again zeroed out HOPE VI program and intends to rescind the funds appropriate in FY05, which have not yet been awarded.  The Public Housing Capital fund was reduced by $252 billion to $2.3 billion while the Operating Subsidy was funded at $3.4 billion.  HOWPA was funded at $286 million, down from $282 million in FY05.

The stage now shifts to Congress where the Congressional Budget process will begin.

