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	School Funding and Levies - How it all Works

It may seem to you that school districts in Ohio are frequently on the ballot asking their local communities to approve additional or renewal operating levies. Unfortunately, this is true due to the way the State of Ohio funds public education. Although the Ohio Supreme Court has heard cases dealing with school funding for the past ten years and many articles have been written about the topic, there will be no change in the manner of funding public education in Ohio in the foreseeable future. 

Currently, Ohio public school districts receive funding from two primary sources - local levies and the State of Ohio. They also receive a small amount from the federal government in the form of grants. Our district's local funding comes from property tax millage, the most common method school districts use to obtain local funding.

Through property tax millage, residents provide approximately 58.8% of our funding, small businesses and other local sources about 18.5%, and the state covers the remaining 22.7% - all of which combine to keep our schools running. However, school districts, including ours, have and may continue to lose what little state aid they receive due to the current deficit in the state's budget.

A concept commonly misunderstood by the voting public is the readjustment of property values when the County Auditor conducts reappraisals of property. Usually, after the reappraisal, the value of a homeowner's property increases, sometimes significantly. Residents often ask if this increase generates significantly more money for the schools (or other local entities) in property taxes.

The answer is no. The County Auditor is required to reappraise real property values every three years. However, due to House Bill 920, school districts do not receive any additional money from voted levies as a result of reappraisal . Voted tax rates are required to be rolled back, so the same amount of money is collected no matter how high property values rise - taxpayers don't pay any more to the schools.

So why are schools on the ballot so often? There are three primary reasons:

1. Levies are not adjusted for inflation and growth in property values. Levies provide the same amount of funding regardless of changes in property values, inflation, or other factors. As a result, they cannot provide the funds needed to cover increasing costs of growing enrollment, classroom supplies, textbooks, technology, transportation, utilities and building maintenance. 

2. Districts are required by law to project a balanced budget each year. Public school districts cannot operate in the red. Since the cost of education increases with growing enrollments, increased demands, and inflation, districts must either seek additional revenues or make cuts to existing programs. 

3. Levies expire. Most districts rely on funding from multiple levies that expire 3, 5 or 7 years after they pass. Unfortunately, these levies are often up for renewal at different times, making voters feel like they are always voting on school issues, even though they are just maintaining existing funding. 

Unlike most states, Ohioans vote on every school property tax increase. Due to the rollback caused by House Bill 920, nearly all school districts in Ohio are forced to request a new tax levy, on average, every two to three years. Districts that are primarily residential, such as the Brecksville-Broadview Heights school district, have to rely more heavily on homeowners to fund the schools.

The Brecksville-Broadview Heights School District will continue to do all that they can to tighten their belts and keep the costs of education down. If you have any questions or would like further information on school funding or the need for levies please contact Treasurer Karen Obratil at (440) 740-4020.
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