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 A special improvement district (SID) is a private sector initiative to manage and improve the environment of a business district with services financed by a self-imposed and self-governed assessment on property. Similar to a Common Area Maintenance (CAM) charge commonly found in shopping malls and suburban office parks, a SID can help a business district to be clean safe and vital. Services financed by SID’s are intended to enhance, not replace, existing City services.

The International Downtown Association estimates that more than 1000 SID’s currently operate throughout the United States and Canada. SID’s come in all shapes and sizes and are customized to the areas, which are assessing themselves. These can be large downtowns to neighborhood business districts. Comparable Cities to Cleveland with downtown SID’s include Cincinnati, Columbus, Pittsburgh, Philadelphia, Baltimore, St. Louis, and Denver. The Northeast Ohio region currently has SID’s in the Theater District of Cleveland (Playhouse Square or CTDDC), the Coventry business district and Akron. 

Ohio adopted legislation in 1994. The Ohio law allows SID’s to be formed with the following attributes:

· SID’s can finance a wide variety of services, including maintenance, public safety, marketing, economic development, street beautification, special events and parking management.

· SID’s are accountable to those who pay. SID’s are governed by boards of directors composed of affected property and business owners who develop annual work programs, budgets, and assessments.

· Services financed by a SID are provided by a private non-profit organization, not a government.

· SID’s require demonstrated support by affected property owners through a lengthy process that includes a petition and city council hearings.

· A SID can have a maximum ten year term and caps on assessment rates are common.

Separate appendix A shows a comparable city services and budget summary.

Analysis of the comparable cities shows that Cleveland is one of the last large market cities to not have a downtown wide Business Improvement District. Other Ohio cities such as Dayton, Akron and even Lorain have them in their downtowns. One of the highest profile successes of SIDs is New York City where over 50 SIDs have helped infuse the metropolitan area with the most notable success being the redevelopment of Times Square from a seedy downtrodden urban area to a reinvigorated tourist attraction and vibrant neighborhood.

