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What is a Tax Increment Financing District?

A Tax Increment Financing (TIF) district uses property and/or sales tax revenues in a designated area to enable private development to occur. The property tax revenue derived from an increase in the value of the property in this district above the base established when the district was created (the tax increment) goes to the city. This money is placed in a special fund used to pay the cities redevelopment costs. The property tax revenue that is attributable to the value of the property in this district prior to the creation of the TIF goes to the normal taxing bodies (school districts, etc) just as if the TIF had not been created.

As originally conceived and presented in 1977, TIF districts are mechanisms designed for dealing with urban blight in older areas of cities. As municipal officials and private developers became more acquainted with TIF incentives, TIF districts have been increasingly used as a general economic development tool. 


This municipally controlled special fund can be used to pay the cost of development activities such as land acquisition, demolition and site preparation, infrastructure, building rehabilitation or remodeling, studies, surveys, plans and specifications. Municipal officials, alone, have the power to designate an area as a TIF district and determine what expenditures will be made from the tax revenues generated from it. In order for a new project to get approval from the city council, it would have to show a return to the city in the form of results such as job creation, increase in the tax base and redevelopment of blighted areas.

A link to Ohio’s statue for Tax Increment Financing follows:

http://www.odod.state.oh.us/TIFSummary1.31.pdf
See assignment #1 for listing of all TIF’s within the seven county regional study area.
